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Abstract:

Dividend payout is a topic which has been under consideration of shareholders and researchers. Dividend
policy remains a source of controversy in finance for more than five decades. In this paper we study the
relationship between institutional shareholders and dividend payout of the firms accepted in Tehran Stock
Exchange. In the next step, as dividend policy affects stock price, we study the relationship between
dividend policy and stock price volatility. To check the first hypothesis, control variables such as return on
equity, size, debt and book to market ratio are added to the regression model. To check the second
hypothesis, control variables such as size, growth, debt and earnings volatility of the firm are taken by
the study.

A sample of A listed companies from Tehran stock exchange is examined for a period from Y-+\ to
Y+\Y. The estimation is based on cross-sectional ordinary least square A regression analysis. Results
show, there is a significant positive relationship between institutional shareholders and dividend payout.
It has also identified that there is a positive relationship between return on equity and dividend payout.
The other findings of this study is that there is a significant negative relationship between share price
volatility and two main dividend policy measures: payout ratio and dividend vyield. It has also identified
that there is a positive relationship between share price volatility and size and also debt of firms.
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